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Item 8.01. Other Events

On March 1, 2010, our subsidiaries, Kraft Foods Global, Inc., Kraft Foods Global Brands LLC, Kraft Pizza Company, and Kraft Canada Inc., completed
the sale of the assets of our frozen pizza products and certain related frozen food products business to Nestle USA, Inc. for $3.7 billion in cash, subject to a post-
closing adjustment for inventory of the business at closing. We expect earnings to be reduced by approximately $0.05 per diluted share on an annual basis as a
result of this transaction.* Please refer to our Current Report on Form 8-K filed with the SEC on January 6, 2010, for additional information about this
transaction.

The statement about our belief that earnings will be reduced as a result of the pizza business transaction is a forward-looking statement. This forward-
looking statement is subject to a number of risks and uncertainties, many of which are beyond our control that could cause our actual results to differ materially
from that indicated. For information about fac tors that could affect this statement, see the risk factors as they may be amended from time to time, set forth in our
filings with the SEC, including our most recently filed Annual Report on Form 10-K and subsequent reports on Forms 10-Q and 8-K. We disclaim and do not
undertake any obligation to update or revise any forward-looking statement in this Form 8-K, except as required by applicable law or regulation.

*Assumes a combination of debt reduction and share repurchases.
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