Arla Foods to Acquire Kraft-Branded Cheese Business in Middle East and Africa from Mondelez
International
December 13, 2018
Sale includes all Kraft-Branded Cheese Products in MEA Markets
Philadelphia and Jocca Cottage Cheese are not included in the sale
MANAMA, Bahrain, Dec. 13, 2018 (GLOBE NEWSWIRE) -- Mondelēz International, Inc. (NASDAQ: MDLZ) today announced that it has reached an
agreement to sell its Kraft-branded Cheese Business in Middle East and Africa (MEA) to Arla Foods of Denmark. Financial details of the transaction
will not be disclosed.
The move enables Mondelēz International to focus on its newly-announced strategic plan to drive top-line growth and generate attractive returns,
centered around three priorities: accelerate consumer-centric growth, drive operational excellence and build a winning growth culture. Under this plan,
the company will continue to focus on faster-growing snacks categories, including its core Chocolate, Biscuits, and Gum & Candy offerings.
“We’re very proud to have been the custodians of the Kraft Cheese brand in recent years. Our talented teams have been instrumental to the success
of our Cheese business in this region and I am confident that they will continue contributing their significant expertise under new owners. The time is
right for the brand to take the next step in its journey and we are very happy to hand over this successful business to Arla Foods,” said Maurizio
Brusadelli, EVP and President, Asia Pacific, Middle East, and Africa (AMEA) for Mondelēz International.
“We are very happy with our investments in Bahrain. Our recently inaugurated state-of-the-art Biscuits factory will continue serving local and export
markets, and we will now also produce our beloved Tang powdered beverages in this plant,” he added.
Executive Vice President of Arla Foods’ International business, Tim Ørting Jørgensen, said: “We are pleased to welcome this successful business into
the Arla family. We have an established and growing business in the Middle East and know our consumers and customers well in this part of the world.
As such, this deal is an excellent strategic fit for us as it enables us to both expand our branded presence in the cheese category and secure the local
production capacity we have been looking for to continue to grow our business.”
All Kraft-branded Cheese products in the MEA markets, as well as the cheese manufacturing facility in Bahrain, are subject to this sale transaction.
The cream cheese brand Philadelphia and Jocca cottage cheese are not included in the deal and remain under the ownership of Mondelēz
International. The recently opened Biscuits manufacturing facility in Bahrain is also not affected by the transaction. This plant will also now start
producing Tang powdered beverages. There are no changes to the Cheese & Grocery business of Mondelēz International in other markets around the
world as a result of today’s announcement.
The transaction is expected to close in the next few months, subject to regulatory approvals.
About Mondelēz International
Mondelēz International, Inc. (NASDAQ: MDLZ) empowers people to snack right in approximately 160 countries around the world. With 2017 net
revenues of approximately $26 billion, MDLZ is leading the future of snacking with iconic global and local brands such as Oreo, belVita and LU
biscuits; Cadbury Dairy Milk, Milka and Toblerone chocolate; Sour Patch Kids candy and Trident gum. Mondelēz International is a proud member of
the Standard and Poor’s 500, Nasdaq 100 and Dow Jones Sustainability Index. Visit www.mondelezinternational.com or follow the company on Twitter
at www.twitter.com/MDLZ.
About Arla Foods amba
Arla Foods is an international dairy company owned by 11.200 farmers from Denmark, Sweden, the UK, Germany, Belgium, Luxemburg and the
Netherlands. Arla Foods is one of the strongest players in the international dairy arena, with a wide range of dairy products of highest quality.
Well-known brands like Arla®, Lurpak® and Castello® belong to the Arla family. Arla Foods is also the world's largest manufacturer of organic
dairy products.
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